Ideal Question Paper
Class: B.com (Hons)

Semester: V

Subject: Financial Management
Paper code: BCH 5.2
Course type: Core discipline C12
Prepared by: Dr. Md. Moazzam Nazri
Assistant professor
Faculty of Commerce
Karim city college, Jamshedpur.

Email: moazzam.nazri@gmail.com

Full marks: 70 Time: 3 hours
Answer from all the groups as directed.
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Group- A

gs- 3
(Objective type question)

(TETTSS TRaA)

Answer all the questions. 2x10=20



T we&AT T IR S
1. (A) Fill in the blanks.
FoFd TUTT AW |

(@) The prime motive of financial manager is to _ the
wealth of shareholders.

faTr geitrer 1 AT 3682y AITURH Hr YT

P PTG _
(b) Present value can be calculated with the _ formula.

IIAT Hed T AT _ BIHT & G H S

gehel 81
(c) Capital budgeting is a part of _.
Ffeca gafear _ &1 v R g

(d) Marginal cost of capital is the cost of .

goil T HIATT e _ &7 o &

(e) Maximum redemption period for preference shares
in Indiais_.

AR H qafeR A & fow ifeendd e

(B) State whether the following statements are true or
false.

dae o AT @d 9 Igr g AT Iodd|

(f) Dividend is not a part of retained earnings.

SATHTLT SRR @I S FAS I {LAT el gl

(g) Dividend is not a compulsory payable to preference
shareholders.



QrATHASdT dlel QALY & foIT ST SATemer
fAar T 8T &l

(h) Gross working capital is a circulating capital.

ool SRR goit U aRE=nferd ger gl

(i) Solvency is not relevant for optimal capital
structure.

VI G @ ¥ P srEmE T8 3

(j) The extent of fixed cost in operating activities of a
firm does not determines the operating leverage.

ey B fr aR=Tee afafafeat & s aera
$r AT IRTTIT TH 1 FUROT FE FIAr

el
GROUP-B
- o
(Short answer type questions)
(T 3T ThR & T2eA)
Answer any four questions. 5x4=20

fRaT o T 92T T 3T &

2. Calculate E.O.Q from the following information.

eI T gaar & £.0.Q T 0T HY|

Annual usage: < 50,000
arf¥es 3TaeT: < 50,000




Cost of planning an order: < 100

T A T AT T deTaT: < 100

Annual carrying cost 10% of inventory value.

Sodel Hed I dlSeh dgel oIleTd 10% |

o

3. What is equity shares? What are its characteristics?

STFacT AT FAT §? SHhT TIAYATT AT 87

4. An investor deposits a sum of < 1,00,000 in a bank account
on which interest is credited @ 10% p.a. How much amount
can be withdrawn annually for period of 15 years?

PV=10% 15 years =7.606

Ueh a9 e d& @rad A& < 1,00,000 &hr [T AT
T &, o8 W s3I 10% 9 a¥ Si&Ar fRar arar g1 15
ay 1 g™ & T Gremer Sdar afr el ST dohar

?
g‘lﬂ’f = 10% 15dY = 7.606
5. What are elements of risk?

SAfEGH & deg FIT 872

6. John Ltd. Has issued 10% 10,000 debentures of < 100 each at
8% premium, redeemable at par after 5 years. The rate of tax is
50%. Determine the cost of debentures.



STieT foIfAes A T 100 TAT 10% 10,000 fBaR 8% MTAITH UT
ST fRAT S 5 aul & d1g FHHAT W M § | T Hr
eT 50% gl B $r amra FuRa #H|

7. What is meant by capital structure?

Yol EAT 8§ &1 AT g7

8. Calculate the operating leverage of XYZ Ltd. Which produces
and sells 5000 units.

XYZ fffes & 3TNRET ey &l 01T HY ST 5000

SHISAT T 3cuied 3T §hr sy g
Selling price (per unit) = T 500

fasa e (9fd gHe) - = 500
Variable cost (per unit) = ¥ 150
gRade g arera (Ffa gAc) 2 150

Fixed cost =< 2,50,000.

TATS T = ¥ 2,50,000 |

9. What do you understand by the term capitalization?
YollehUT Qs & 39 FIT AT 8




GROUP-C
gs -
(Long answer type question)

(Erer 3T wee)

Answer any two questions.

fohegl I 9t & 3d gl

10. What are the different types of dividend policies? Discuss.
JffeT gerr T amemer Afaar T g2 I S

11. There two projects A and B, each project requires an
investment of < 2,50,000. You are required to decide which
project is better according to the Pay-back period methods from
the following information.

T 3R & a1 9RIISET §, 93 aiRAster & fau 2
2,50,000 & faAer &hr 3TaTShdr g | 39dl IJg I Fla
$I ITTThdT g fob [AeITali@d ST # § U-sd 37afe
& ARl & IAIR i Hq IRITSAT g gl

Net profit before’depreciation and after tax.

Aol @ Ugol 3R & & dlg Yty 9|

Year Project A Project B
g g
1 12,500 25,000

2 25,000 50,000



3 50,000 75,000
4 62,500 1,00,000
5 1,00,000 -

12. The following information are made available to you in
respect of material M:

AT TH & a9 H A loli@d SdeRl 39l 39clstl
WS TS

1. Re-ordering quantity 5,400 units.

T @ 31TET e Y AT 5,400 SHSAT |

2. Re-order period 4 to 6 weeks.
F-311 3af 4 F 6 IeawE|

3. Maximum consumption- 1350 units per week.

H¥hdH TUd- 1350 fele Yid HeATg|

4. Minimum consumption- 450 units per week.

=gIdH GUd- 9id ATATE 450 SHIST|

Calculate
IUTAT !
(i) Re-order level.
J-3TST TR
(ii) Minimum stock level.

=eTcIH Fleh FH|
(iii) Maximum stock level.




Jifhda Teidh Tl
(iv) Average stock level.

T T T

13. Write short notes on any two of the following: -
[Arfaf@a & & fodl ar W dfared s fod: -
(a) Working capital.

SR Yot

(b) Time value of money.

T I A H‘\MI

(c) Internal rate of return. (IRR)

R T 3TaRea T

(d) Composite leverage.

THI el |

Answer objective Questions 1.

1. Maximize

2. 1/(1+nr)"

3. Investment decision.
4. Additional funds.

5. 20 years.

6. True.

7. False

8. True

9. True

10.False






